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TYPES OF LOANS 1

With a CREDIT CARD, you can...

* Buy goods or services and pay for
them over time

* Borrow money for household,
family, and other personal expenses

* Get into big trouble if you’re
not careful with spending

* Damage credit by not making
required payments or by not paying
off credit cards

34 5678 98876 5432

= e q2/08
JOHN DOE Gredit

43 123

Mat Yalld Unisss Slgne

MONEY SMART FOR GRADES 9-12 AND AGES 18-20: TEACHER PRESENTATION SLDES

LEEEON 7: CAPACITY, CHARACTER. COLLATERAL, CAPITAL
21



TYPES OF LOANS 2

With a CONSUMER INSTALLMENT LOAN, you...
» Can pay your personal expenses and your family's expenses

» Can pay the same amount each month in installments for a set
period of time

» Can damage credit by not repaying
the loan on time as you agreed
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TYPES OF LOANS 3

With a HOME LOAN (mortgage), you can...

* Borrow money for the purpose of buying a house

* Damage credit by skipping payments or paying late

A\
-

MONEY SMART FOR GRADES 3-12 AND AGES 18-20: TEACHER PRESENTATION SLDES LESEON 7: CAPACITY, CHARACTER, COLLATERAL, CAPITAL
23



THE FOUR Cs OF CREDIT
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CREDIT REPORT

JOHN Q CONSUMER Repart Date
Repart # 1234567 011 2HM
Persomal Informatisng Employers

123 Main S, #2
Somewheresville, USA 01234
SR 123456780
YR A2 0]

1. ABCDE Engineering Coap.,
Somewheresville, LISA

2. Pon City Engineering,
Anvwhere, LS4

Fotentially Megative [tems
Telbevise Cable Comm.
Aol 1234 5678 1254 SaTH
Date filed: (50005

Status: Delinguent in collectians 1204+ days

Aotz 535000
Creadit B M00%

Accounls in Good Slanding
XYE BANKCARD LUSA
Atz 00 1220

Dt added: [20] 20905
Status: Openfever Lotz
Maonthly payment: 3150
High balamee: 512000
Credit limit: 51 (0000

Homseowner Credit Services

Acct¥: 01120

Db el s (472 2THE

Stabus: Closed ol comsumer s reguest 08/ 2202000
Monthly payment: 50

High balanee: %3 225 (4

Credit Bimit: 51 (04000

Requuests for Credit History
VISA Card

Address: FO Box 1404, WY, BY 1000]

Dratez U015
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